
David Sainsbury’s decision to give 
away £1 billion in his lifetime. Sir 
Tom Hunter’s commitment to do the 
same (although he needs to earn it 
first). A gift of £100 million to his 
charitable foundation by Peter Crud-

das, the richest man in the City. Author Terry Pratch-
ett’s £500,000 donation to the Alzheimer’s Research 
Trust. You could be forgiven for thinking that we are 
entering a new ‘golden age’ of philanthropy in the UK. 
But you would be entirely wrong. 

Charitable income in the UK hasn’t budged in real 
terms for the past ten years, and it’s now declining. 
Total income is currently about £41 billion, of which 
£9 billion comes from the public, £3 billion from trusts 
and foundations and £1.2 billion from legacies. The 
rest comes from the government.

Over the same period, the wealth of the richest 1,000 
people in the land has more than trebled, and the UK’s 
wealth management industry – stockbrokers, private 
banks and the like – are enjoying a boom. A ‘sustained 
explosion of wealth’ is predicted over the next few 
years – this despite the current meltdown. 

Just to put all this into perspective, bonuses through-
out the UK in the year to April 2007 were £26 billion – 
£14 billion was paid out in the financial services sector, 
including £10 billion in the City. So the total amount of 
City bonuses paid during this period was equal to the 
entire charitable contribution (£9 billion, plus another 
£1.2 billion in legacies) of the British public. Very little 

of this new wealth is being channelled into charities. If 
it were, charitable income wouldn’t be flatlining. 

Another misperception is that the rich are generous. 
Last year’s Sunday Times Rich List published a Giving 
Index, declaring a big increase in charitable giving by 
the top 30 donors, up from £453 million in 2005 to 
£1.2 billion in 2006. What it didn’t say was that nearly 
all this increase came from just two gifts, £511 million 
from Anil Agarwal to establish a university in India, 
and £100 million put into a foundation by David and 
Heather Stevens, the co-founders of Admiral Insur-
ance, which will probably yield £4 million a year for 
good causes.

All this of course is history. Suddenly, we all now 
live in ‘dark and dangerous’ times. The economy is in 
reverse, banks have ‘run out of money’, City redundan-
cies are rising, house prices are sliding, and a general 
air of woe covers the land. If people won’t give gener-
ously when times are good (the argument goes) what 
hope is there when times are hard?

Well, there are glimmers of hope. A small but 
influential group of active philanthropists (in addition 
to Sainsbury, Hunter et al) are proving that generos-
ity is for life, not just for Christmas: Stanley Fink, Sir 
Peter Lampl, Christopher Hohn and his wife, Jamie 
Cooper Hohn, among others, are using their consider-
able wealth and energies to transform small parts of 
the world. Lampl, for example, is passionate about 
the lack of social mobility in the UK and has set up a 
fund to help the brightest state school pupils to go to 

Key questions to ask 
yourself if you are rich:
•	 How much do you expect 
to earn in your life?
•	 How much do you intend 
to spend on yourself for the 
rest of your life?
•	 How much do you think 
it is right to leave your 
children?
•	 What do you expect to 
do with the balance?
•	 What do you ultimately 
want to achieve with your 
good fortune?

Stanley Fink, Man Group
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A golden age of philanthropy? Bah! Humbug!
If people won’t give generously when times are good, what hope is there when times are hard? 
Mike Dickson examines the charitable impulse in the first of a new series on philanthropy.
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